=
-
-
i
-
< ©O
& 5
@)
S
Ava
St
=
fos
D
=
Wa

1ssion

Comm

—t

Annual Report

1998-1999




ARIZONA WATER PROTECTION FUND COMMISSION

ARIZONA DEPARTMENT OF WATER RESOURCES
500 North Third Street, Phoenix, Arizona 85004
Telephone (602) 417-2400, extension 7016
Fax (602) 417-2423

JANE DEE HULL
Governor

RITA P. PEARSON
Director

Honorable Jane Dee Hull
Governor of Arizona, and

Honorable Members
Arizona State Legislature

I am pleased to submit to you the Fiscal Year 1999 Annual Report of the Arizona Water Protection
Fund Commission. This report provides an overview of program accomplishments from July 1, 1998
through June 30, 1999.

This was the fourth year of our statewide public grants program for rivers and streams restoration,
maintenance and enhancement. The Commission continued to hold its business meetings around the
state to encourage local and regional feedback. Also during this year, the Commission responded
to public requests by initiating planning for its first annual conference to facilitate the transfer of
information between people interested in Arizona riparian restoration.

In fulfilling its main statutory directive, the Commission continued its function of awarding grants
through a public application process for river and riparian related projects. The FY 1999 cycle
resulted in the award of 21 grants for $2.6 million. During the previous three grant cycles, the
Commission awarded a total of 72 grants for a total of $17.3 million. Grants have been awarded in
every county of the State.

The Commission is proud to oversee this important function for the State of Arizona. Please contact
me at (602) 248-8482 if I can answer any questions.

Sincerely,
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Background

In 1994, the Arizona Legislature established the Arizona Water Protection Fund. The purpose of
the Fund is to provide monies to the public through a grant process for the implementation of
projects to maintain, enhance and restore rivers and streams and associated riparian resources.
This includes fish and wildlife that are dependent on these important habitats.

The Fund, by statute, is suppose to provide $5 million annually in grants for projects benefiting
rivers and riparian habitat. Any individual or entity, state or federal agency, or political
subdivision of Arizona may submit an application for an Arizona Water Protection Fund grant.
All projects must be located in Arizona, be consistent with state water law, and respond to the
overall goals of the legislation.

The Arizona Water Protection Fund Commission, which oversees the Fund, is comprised of 15
citizen voting members and four non-voting members. The 15 voting members represent a
diversity of interests and are appointed by various government entities to serve staggered 3-year
terms (Table 1).

The Arizona Department of Water Resources provides staff and administrative support to the
Commission. The Commission also provides funding to the Arizona State Land Department for a
staff position that assists the Natural Resource Conservation Districts with grant applications and
acts as a special liaison to the Commission.

Statement of Problem

Rivers, streams and wetlands are important resources to the people of Arizona. Humans have
been using and changing these resources for centuries. And through these centuries, we have
learned that proper land and watershed management can make a profound difference in the health
of our rivers and wetlands.

There is also an increasing awareness that healthy waterways and their associated riparian areas
have economic value. Economic benefits take many forms including ecotourism, recreation,
streambank stabilization, fish and wildlife habitat, water quality improvement, groundwater
recharge, water storage in streambanks which maintains stream base flows, and food sources for
pollinators and insectivores. In addition, real estate that is located on the edge of a riparian area
often benefits economically from the area’s aesthetic and natural values.

Consider the cost avoidance benefits of flood damage that a healthy riparian area can produce.
Barren streambanks will erode quickly during a flood event and can result in the loss of acres of
land and topsoil. More than 10,000 acres of land were lost to erosion due to high flood flows in
1993." Soil erosion contributes to siltation in our reservoirs, resulting in loss of water storage
capacity and increased dredging costs. In other cases, increased erosion causes deposition
downstream, raising the stream bottom and increasing the threat of floods to adjacent developed
lands.

1 Arizona Game and Fish Department, Statewide Riparian Inventory Database, 1996.
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Riparian restoration is valued by the public. But the more degraded a system becomes, the more
expensive it is to restore. Take, for instance, the case of the Rio Salado (Salt River) restoration
through Mesa, Tempe and Phoenix. The cost of reconstructing this area has been estimated at
$84 million. In Tucson, restoration of a portion of Rillito Basin has been estimated to cost
between $25 million to $35 million and restoration of a 6-mile reach of the Santa Cruz River to

cost $40 million.

Table 1. .Arizona Water Protection Fund Commissioners

Commission Affiliation/Expertise Term | Appointing
Member Name Expires | Authority
Adams, Lynda Member of Public — Hydrologist 2001 Govemor
Brick, Paul Natural Resource Conservation Districts 2001 Govemor
- . . Senate
Beyer, William Member of Public - Engineer 2000 President
Environmental Organization w/ riparian expertise—
Brandt, Frank Northern Arizona Audubon 1998 Govemor
Eddy, Daniel Indian Tribe — Colorado River Indian Tribes 1999 | eermrival
Hartdegen, Jim** In&iustnal Water User & CAP Subcontractor — Cyprus 1999 Governor
Climax Metals
Agricultural Improvement District w/ Natural
Keane, John Resource Expertise — SRP 1999 Governor
Kirchner, David Public — Hydrogeologist 2001 Sena.te
President
. Municipality w/ CAP Subcontract & County w/ Senate
Koppinger, Doug | 5540000 & <1.2 million population — City of Tucson | 120 | President
. Environmental Organization w/ Riparian Expertise —
Laurenzi, Andy The Nature Conservancy 2000 Governor
. Municipality w/ CAP Subcontract & County w/ >1.2
Manning, Roger S.* | million population — Arizona Municipal Water Users | 2000 Governor
Association
Multi-County Water Conservation District — Central District’s
Newman, John Arizona Water Conservation District 2000 Board
. House
Orme, Paul Agriculture — Orme Ranch 2000 Speaker
Municipality w/CAP Subcontract and County w/ House
Perales, Henry <500,000 population 1999 | Speaker
Smallhouse, John Member of Public — Range Conservation 2001 Sem%te
President

* Commission Chair

**Commission Vice-Chair
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Philosophy

The Fund is intended to be a proactive response to possible federal intervention in Arizona’s
stream and riparian resource issues. The Fund was created to address river and riparian
associated issues in a proactive way, through the use of incentives emphasizing local
implementation rather than regulation.

The Fund’s statutes and operation are based on a “bottom-up” rather than a “top-down”
approach. The Fund is a public granting program that asks the public to propose local riparian
solutions, rather than having the state dictate specific measures, priorities or areas of concern.

The Grant
Application Process

The Commission accepts grant applications annually. Applications are made available for public
review and comment for 45 days after the application deadline. Commission staff conducts a
technical review of the projects and ranks them according to a system created by the
Commission. A brief summary of the technical review is provided to the Commissioners and the
applicant. Applicants are then given an opportunity to make an oral presentation to the
Commission about their project. During this presentation, the applicant may address any issues,
omissions or misinterpretations of information raised during the review process. Commissioners
take all this information into consideration but use their own additional criteria and judgment to
select projects. Funding decisions occur approximately four months after the application
deadline. Projects will be funded upon receiving a majority vote of the Commission members
present at the time of voting.

Grants are implemented through contracting with the grantees. Grants can extend over a three
year period. Funds are paid out over the term of the contract as activities are accomplished.

Accomplishments

In fiscal year 1999, the Commission funded 21 of the 34 grant applications received, for a total
of $2.6 million. Over it’s four grant cycles, the Commission has awarded a total of 93 grants,
totaling close to $17 % million and ranging in amounts from $7,390 to $2,562,000. Of the grants
awarded, some were unable to be brought to contract and those monies reverted to the Fund.

Grants have been awarded in every county of the State. The Commission has funded a wide
range of projects including channel restoration, riparian revegetation, wetland restoration,
wetland creation, watershed management plans, applied research, fencing and grazing
improvements, and erosion control projects.

Even though some available funds were not awarded last year, the Commission believes it is
more due to the youth of the program rather than a lack of good projects to be accomplished in
the State. The Commission expects that the number and requested funding for good projects will
continue to grow.


















































































































